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CONFIDENTIAL FRANKFURT 3461 

E.O. 11652: GDS 
TAGS: EFIN, GW, UR 

SUBJECT: FINANCING OF GERMAN PETROCHEMICAL PLANTS SALES TO 
USSR 

REF : (A) MOSCOW 4432 (B) MOSCOW 5073 

1 . A DRESDNER BANK OFFICIAL CONFIRMED THAT 

DRESDNER AND WESTDEUTSCHE LANDESBANK HAVE CONCLUDED 
A FRAMEWORK AGREEMENT WITH THE SOVIET FOREIGN 
TRADE BANK FOR CREDITS AMOUNTING TO DM2.5 BILLION 
AS REPORTED IN REF (B) TO FINANCE CONSTRUCTION 
OF A PETROCHEMICAL COMPLEX TO BE BUILT IN THE 
SOVIET UNION BY A CONSORTIUM OF WEST GERMAN FIRMS. 

SAME SOURCE CONFIRMED RECENT REPORTS IN 
HANDELSBLATT THAT THESE CREDITS ARE EXPECTED TO BE 
COVERED BY HERMES GUARANTEES. 

2. ACCORDING TO A HOECHST SOURCE, CONSORTIUM 
MEMBERS IN ADDITION TO HOECHST INCLUDE: 

ADDIX & CORDES, BAUMWOLL BOERSE, BREMEN, BRENNTAG AG, 

MUELHEIM. CYNAMIT-NOBEL AG TROISDORF. DRUPP- 
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KOPPERS GMBH, ESSEN; FAND FRIEDRICH UHDE GMBH, 

DORTMUND. HOECHST. FACED WITH OVERCAPACITY FOR 
SYNTHETIC FIBERS AND PLASTICS. AND UNWILLING TO 
TAKE SOVIET OUTPUT OF THESE COMMODITIES, BROUGHT 
ADDIX & CORDES INTO THE CONSORTIUM TO 
ACCEPT SOVIET RAW COTTONG AS COMPENSATION. THUS, 

ALTHOUGH SOME BUY-BACK OF SOVIET CHEMICAL OUTPUT 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

IS NOT RULED OUT.FINAL AGREEMENT ON THE RAW 
COTTONG ARRANGEMENT WILL REMOVE A MJOR HURDLE 
TO CONCLUSION OF THE PROJECT. 

3. EXACT TERMS AND CONDITIONS OF FINANCING, 

INCLUDINIG PRICE CALCULATIONS AND EXCHANGE RATE 
FOR BUY-BACK COMPENSATION ARRANGEMENTS HAVE NOT YET 
BREN FIN ALIZED .LEHMANN 
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